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Abstract

Market Economy and the Role of Government

Yoongdeok Jeon

World economic crisis after 2008 made people, including many
economists, strongly distrust and dissatisfy against capitalism or
market economy. This is not exceptional to Korea. Thus, it seems
that the intervention of government in market is fairly proper in both
Korea and most other countries. Recently, many governmental policies
toward welfare state are going to introduce in Korea. Do they
increase the welfare of people? Scholars or economists who strongly
believe in principles of free market solve this question again and
again in their minds. This paper suggests a potential answer for such
question in terms of liberalism, particularly on the subjects of external
effects, monetary and financial institutions, creation and enforcement
of law system and production of security, foreign trade, trade union,

consciousness and education, and democracy, among many others.

Key words : market economy, government, welfare state, liberalism, capitalism
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